



rial 


ictive 
upon 
t fif- 
t, be 


S. 


overn- 
la, by 


Ts ac- 
uthor- 


uletin. 


News Bulletin 


Published Weekly by the 
FOREIGN POLICY ASSOCIATION 


INCOBPOKATSED 
National Headquarters 


18 EAST 41ST STREET, NEW York, N. Y. 


Subscription, One Dollar a Year 





Jamas G. McDonatvo, Chairman 
Estuse G. Oavuen, Secretary 
RarmMonp L. Bra search Director 


F. P. A. Membership, Five Dollars a Year 
VoL. VIII, No. 32 





JUNE 14, 1929 





| Entered as second- 
| ‘inae matter December 
| 2. 1921. at the Post 
| Office at New York 
N. Y.. under the act 
| f March 8. 1879. 











Periodical Division, 





New York F. P. A. Luncheons 


The dates for the 1929-30 series of luncheon 
New York at the Hotel Astor is as follows: 
November 253, 1929 February 1. 1920 
December 7, 1929 Pebruary 15, 1930 
December 21, 1929 March 1, 19380 
January 1, 1930 March 15, 1930 
January 18, 1930 April 5. 1980 


April 19, 1950 





Library of Congress, 


Yashineton. D. C. 











THE NEW LABOUR GOVERNMENT _ 





BB Labour government, which re- 
ceived from King George the seals of 
office on June 8, has entered upon its 
duties in a spirit of confidence. Mr. Mac- 
Donald has made it clear that the Labour 
party will remain independent of any 
political alliance with the Liberals and 
that the new government will operate en- 
tirely on its own responsibility. The Con- 
servative and Liberal parties are left free 
to overthrow the Labour government at 
any time they are willing to take the re- 
sponsibility for plunging the country into 
another election. There is an insistent 
demand on all sides, however, that Labour 
be given a fair chance; and an attempt on 
the part of the two older parties to turn 
Labour out and force another election 
might be even more disastrous to the Con- 
servatives and Liberals than the results 
if the last election. 

rhe new government is losing no time 
in proceeding to carry out the policies to 
which they pledged themselves in the cam- 
paign. The outstanding items in the 
labour program are: unemployment re- 
lief, repeal or amendment of the trades 
lisputes act, the immediate facing of the 
problem of Anglo-American relations, and 
the re-establishment of relations with 
Russia. 

On the same day that Mr. MacDonald 
formally assumed the office of Prime Min- 
ister, he announced in a radio address to 
the British people: 

“Mr. Thomas [J. H. Thomas, Lord Privy 

Seal] has been placed at the head of an or- 
ganization which will endeavor to find the 
most practical means of dealing with unem- 
ployment, not only in the matter of relief 
works, but with the idea of national recon- 
struction. He and his colleagues will be con- 
cerned especially with this problem.” 


On the subject of British-American 
relations and especially -the problem of 
naval reduction, for, which President 
Hoover made an eloquent appeal in his 
Memorial Day address,.it is expected that 
the Labour governmenf® will take immedi- 
ate action. It seems more than likely at 
the present moment that Mr, MacDonald 
will act upon the suggestion of the Sunday 
Observer and the Labour Herald and 
make a trip to the United States for the 
purpose of discussing with President 
Hoover and Prime Minister Mackenzie 
King of Canada the whole problem of 
British-American relations. Such a meet- 
ing, it is hoped, would settle the differ- 
ences between the United States and the 
British Empire for some time to come. 


The Labour Cabinet which accepted 
the seals of office from the King are as 
follows ; 


Prime Minister and First Lord of the Treas- 
ury, J. Ramsay MacDonald; 

Lord Chancellor, Lord Justice Sankey; 

Lord President of the Council, Lord Parmoor; 

Lord Privy Seal and Deputy Leader of the 
House of Commons, J. H. Thomas; 

Chancellor of the Exchequer, Philip Snowden; 

Secretary of State for Foreign Affairs, Arthur 
Henderson; 

Secretary of State for Home Affairs, J. R. 
Clynes; 

Secretary of State for the Colonies and Do- 
minions, Sydney Webb; 

Secretary of State for War, Tom Shaw; 

Secretary of State for India, Captain Wedge- 
wood Benn; 

Secretary of State for Air, Lord Thomson; 

First Lord of the Admiralty, Albert V. 
Alexander; 

President of the Board of Trade, William 
Graham; 

President of the Board of Education, Sir C. 
P. Trevelyan; 

Minister of Health, Arthur Greenwood; 

Minister of Agriculture and Fisheries, Noel 
3uxton; 























































































































































































































































































































































































Minister of Labour, Miss Margaret Bondfield; 
First Commissioner of Works, George Lans- 
bury; 
Secretary for Scotland, William Adamson; 
Chancellor of the Duchy of Lancaster, Sir 
Oswald Mosley. 
Other members of the government who 
are without Cabinet rank are: 
Postmaster General, H. B. Lees-Smith; 
Minister of Transport, Herbert Morrison; 
Minister of Pensions, Frederick O. Roberts; 
Attorney General, William A. Jowitt; 
Solicitor General, J. B. Melville. 
L. W. J. 


Will Denmark Disarm? 


[* 1924 the imagination of the world 

was caught by the introduction into 
the Danish Parliament of a bill calling for 
nearly total disarmament. This bill actu- 
ally passed the lower house in March 1926 
but was rejected by the Senate in the 
following June. A few weeks ago a new 
election was held in Denmark which re- 
sulted in the return of a Socialist and 
Radical government, headed by M. Staun- 
ing. The well-known authority on the 
League of Nations, M. Peter Munch, is 
Foreign Minister. The program of this 
government calls for the reintroduction 
of a disarmament bill. It is proposed to 
abolish the army and navy and simply to 
maintain a constabulary force. The Min- 
istries of War and Marine would disap- 
pear; military conscription would be 
abolished. 

The theory back of this bill is that a 
nation which does not attempt to defend 
itself will not be attacked and that it is 
folly for a nation as small as Denmark to 
attempt to defend itself by force of arms. 
Supporters of this view believe that the 
ultimate safety of all small nations must 
rest upon international guarantees. 

Conservative opinion in Denmark, as 
well as in other Scandinavian countries, 
is critical. It supports the time-honored 
thesis that every independent government 
must be able to defend itself; and it also 
has advanced the novel argument that 
total disarmament would violate Den- 
mark’s obligations under the League of 
Nations Covenant. A warm debate upon 
this question may be expected to take 
place in Denmark this fall. R.L. B. 


Two Aspects of the Young Settlement 


HE reparation settlement proposed by 
the Young committee, the full text of 
which was published on June 9, is by far 


the most important agreement yet en- 
tered into for the financial liquidation of 
the war and the stabilization of peace.! 


1 For a summary of the Young report cf 


News Bulletin, 
June 7, 1929, Vol. VIIT, No. 31 


<= Page Two 








If the governments concerned accept the 
report of the Young committee, it wil] 
mark a great step toward a “complete and 
final settlement of the reparation prob- 
lem.” 

There are two features of the Young 
Plan which seem to merit special con- 
sideration; first, a frank recognition of 
the relationship between war debts and 
reparation, and second, the proposal for 
the establishment of an _ International 
Sank. 

The connection between German pay- 
ments and the Allied indebtedness to the 
United States is recognized by _ the 
schedule of annuities in the Young Plan. 
It provides that for the first 37 years, 
beginning on September 1, 1929, Germany 
shall pay an average of about $492,- 
000,000 annually. Out of this amount 
about $152,000,000 is to be paid uncon- 
ditionally; that is, without the benefit of 
moratorium or suspension of any kind. 
This unconditional payment will go to the 
Allies (in large part to France) for the 
payment of war damages. It is expected 
that German government bonds _ based 
upon this unconditional annuity will be 
sold to private investors on the open 
market, thus providing the Allies with 
cash with which to reduce their internal 
indebtedness. 


The remainder of the German annuities 
for the first 37 years is to cover Allied 
payments to the United States on account 
of the war debts. Reparation payments 
for the last 21 years are to come out of 
the profits of the International Bank and 
are approximately equal in amount to the 
sum of the Allied indebtedness to the 
United States. In case there is any re- 
duction in the Allied indebtedness to the 
United States in the last 21 years, two- 
thirds of the funds saved for the purpose 
of paying the United States will be paid 
to Germany, while the Allies will receive 
one-third. 


The plan for the establishment of an 
International Bank is perhaps the most 
permanent and significant aspect of the 
Young settlement. It marks a new step 
in the reorganization of the economic 
machinery of the world from a national 
to an international basis. In an extra- 
ordinary speech delivered in Paris on 
June 9 Mr. Owen D. Young is reported 
to have placed the proposal for an Inter- 
national Bank at the forefront of the com- 
mittee’s achievements. “We must create 
new tools, or the entire system will one 
day break down.” 

i. We. ds 
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